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Is gold a safe haven for investors?

The value of gold is stable. It provides protection from inflation; it can diversify

investors  portfolios; and it is typically resilient to financial and economic crises.

There has always been strong demand for gold (see Figure 1). \

Figure 1: The price of gold

£ price per troy ounce

Source: The Royal Mint

These characteristics make gold a safe asset. Indeed, fuelled by geopolitical unrest
and higher inflation around the world, gold prices have recently reached an all-time

high of over £1,600 per troy ounce {a unit of weight used for precious metals

equivalent to 31.1 grams).

- Economics Observatory, 2024'A 28 26Xt
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